SHORT SEA

CG Railways’ bold initiative of a rail-ferry service across the Gulf of Mexico
shows the value of short sea shipping

THE SHORTEST DISTANCE

By Kenneth Norris, Deputy Editor

hort sea shipping initiatives are largely still

on the drawing board for the US freight
transportation market. While the EU transport-
ed an estimated 1.9 billion tonnes last year by
short sea shipping — more than 60% of its total
maritime freight — the US has continued to rely
heavily on land-based truck, rail and container
shipping for its regional, national and transna-
tional cargo movement.

The success of the EU model has generated
frequent proposals and discussion on short sea
routes in North America in recent years, howev-
er, and the potentials for reducing environmen-
tal concerns and improving efficiencies remain
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high on the list of benefits short sea shipping
could provide. Despite these conversations
though, as well as continued forecasts for in-
creased freight volume, existing port capacity
problems and overwhelming congestion along
traditional land routes, relatively few US com-
panies are exploring the principle of short sea
shipping as a viable transport alternative.

CG Railways, Inc. is bucking this trend, prov-
ing that short sea shipping can show both im-
mediate commercial advantages and extended
growth potential. Since January 2001, CGR has
operated a successful interline rail-ferry ser-
vice between the US and Mexico, linking the

railways of the eastern US and Canada with the
railways of southern Mexico over a waterborne
route through the Gulf of Mexico. Avoiding the
congested International Rail Bridge at Laredo,
TX, CGR has cut the traditional land-border
clearance for rail traffic from 45-60 days to 18-20
days, reducing the turnaround times for railcars
by 50-75%. This improvement directly translates
into cost efficiencies and better equipment utili-
zation for everyone involved, from the shippers
and receivers to the customers and suppliers.
For the forest products industry, CGR trans-
ported approximately 350,000-400,000 tonnes
in 2007 between the US and Mexico, the equiva-
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